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Impact of a Payroll Tax on Residents of Murray: 
• 69% of Murray residents (12,703) are not 

currently employed 
 This includes children and unemployed adults  

• 11% of Murray residents (2,102) are 
employed inside the city limits 

• 19% of Murray residents (3,750) currently 
work outside of Murray 
Many of these residents are paying payroll taxes to 

neighboring communities (e.g. - Benton, Mayfield, 
Paducah) 

 

 

Note: A primary job is the highest paying job for an individual worker for 
the year. The count of primary jobs is the same as the count of workers. 

Population of Murray, KY 

SOURCE: U.S. Census Bureau. 2016. OnTheMap Application. Longitudinal-Employer Household Dynamics Program. http://onthemap.ces.census.gov/ 

http://onthemap.ces.census.gov/


Tax Rates for Municipalities with Public Universities 

Ц - Municipalities use various rates per policy-type.  For comparative purposes, the 'Fire & Allied Perils' 
policy rate is included herein. 
& - Surrounding County imposes a Payroll and Net Profits or Gross Receipts tax, but the City Workers are 
exempted (credited) based on the City rates imposed 

+ - Combined payroll and net profits taxes are displayed, breakout is listed below: 
          [City of Morehead Pay and NP 1.5%] +[Rowan County Pay and NP 1.0%]=2.5% 
φ - City rates listed for Payroll and Net Profits Taxes are the only applicable rates (no separate County rates) 

Real Property Tax Rates in Murray, KY: 
• 69% Higher on average than other KY Cities with all public universities 
• 120% Higher on average than other KY Cities with regional universities 
Insurance Premium Tax Rates in Murray, KY: 
• 43% Higher on average than other KY Cities with all public universities 
• 27% Higher on average than other KY Cities with public, regional universities 

 

SOURCE: Compiled by the Kentucky League of Cities. 2016. 



Tax Rates for Other West Kentucky Municipalities 

Real Property Tax Rates in Murray, KY: 
• 53% Higher on average than other 

Western Kentucky Cities 
Insurance Premium Tax Rates in Murray, KY: 
• 14% Higher on average than other 

Western Kentucky Cities   

 

SOURCE: Compiled by the Kentucky League of Cities. 2016. 

Ц - Municipalities use various rates per policy-type.  For comparative purposes, the 'Fire & Allied Perils' policy rate is included herein. 
& - Surrounding County imposes a Payroll and Net Profits or Gross Receipts tax, but the City Workers are exempted (credited) based on 
the City rates imposed 

+ - Combined payroll and net profits taxes are displayed, breakout is listed below: 
          [City of Benton Pay 0.5%]+[Marshall County Pay 1.5%]=2.0% Total 
          [City of Benton NP 0%]+[Marshall County NP 1.5%]=1.5% Total 
          [City of Calvert City Pay and NP 0.5%]+[Marshall County Pay and NP 1.5%]=2.0% Total 
φ - City rates listed for Payroll and Net Profits Taxes are the only applicable rates (no separate County rates) 
@ - Paducah has scaled gross receipts based on business types and receipts level, but the most common rate (Schedule D) is used for 
comparison purposes 



Revenue for Cities with 15,000 to 25,000 Residents 
(Part 1 of 4) 

This table displays all GF revenue sources for KY cities with population of 15,000 to 
25,000.  The table is displayed in 3 parts in the following slides.  

SOURCE: Kentucky League of Cities. 2016. Uniform Financial Information Reports (UFIRs). FY 2014. 

Note 1: Alcohol Beverage License revenue funds are included in the calculation of the entire revenue generated, but the funds are statutorily 
restricted for reimbursement of the city for the estimated costs for any additional policing, regulatory, or administrative related expenses. 

Note 2: This table excludes the Transient Room Taxes levied by the City of Murray, as these funds are a strict pass through to the Murray Convention 
and Visitors’ Bureau and do not impact the City’s General Fund.  For informational purposes, the FY2014 CVB revenues in Murray, KY were $242,155. 



Revenue for Cities with 15,000 to 25,000 Residents 
(Part 2 of 4) 

Payroll and Net Profit/Gross Receipts Tax Discussion: 
• Of peer group examined, Murray is the only city with no such taxes 
• For similar cities, a significant portion of revenue is derived from business activity 

Average Total Revenue from Payroll Tax  = 47% 
Average Total Revenue from Net Profits Tax = 6% 
Average Total Revenue from Gross Receipts Tax = 11% 

Note: Business licenses typically 
would be required for continued 
administration, but business 
license fees would likely be 
deductible from any Net Profit 
or Gross Receipts tax levied. 

SOURCE: Kentucky League of Cities. 2016. Uniform Financial Information Reports (UFIRs). FY 2014. 



Revenue for Cities with 15,000 to 25,000 Residents 
(Part 3 of 4) 

Note 1: Alcohol Beverage License revenue funds are 
included in the calculation of the entire revenue 
generated, but the funds are statutorily restricted for 
reimbursement of the city for the estimated costs for 
any additional policing, regulatory, or administrative 
related expenses. 

SOURCE: Kentucky League of Cities. 2016. Uniform Financial Information Reports (UFIRs). FY 2014. 

Note 2: This table excludes the Transient Room Taxes 
levied by the City of Murray, as these funds are a strict 
pass through to the Murray Convention and Visitors’ 
Bureau and do not impact the City’s General Fund.  For 
informational purposes, the FY2014 CVB revenues in 
Murray, KY were $242,155. 



Revenue for Cities with 15,000 to 25,000 
Residents (Part 4 of 4) 

• Murray generates the lowest total revenue of 
any city similar size city in Kentucky (42% below 
average) 

• Murray’s total revenue generated per person is 
second lowest (40% below average) for any 
similar-size city (Radcliff is lowest) 

• This total includes all ABC funds, despite the 
statutory restrictions on those funds 

SOURCE: Kentucky League of Cities. 2016. Uniform Financial Information Reports (UFIRs). FY 2014. 



Murray, KY Residential Tax Profile 

• Substantially higher Property Tax Rates than similar cities 

• Substantially higher Insurance Premiums Tax Rate than similar cities 

• Only city in Kentucky with a population over 15,000 which requires 
City Stickers 
Second Largest City currently utilizing City Sticker is Princeton, KY in Caldwell County 

2014 Est. Population of Princeton was 6,229 (Murray = 18,475) 

FY2014 City Sticker revenue in Princeton was $29,952 (Murray = $772,303) 

SOURCE: Compiled by the Kentucky League of Cities. 2016. 

SOURCE: Kentucky League of Cities. 2016. Uniform Financial Information Reports (UFIRs). FY 2014. 



Murray, KY Employment Tax Profile 

Note: A primary job is the highest paying job for an individual worker for 
the year. The count of primary jobs is the same as the count of workers. 

• Murray is the only city in their peer group 
with no payroll tax, net profits tax, or 
gross receipts tax 

• On average, similar size cities derive 47% 
of their total revenue from payroll taxes 

• On average, similar size cities derive 9% of 
their total revenue based on business 
activity (net profits, gross receipts, and/or 
business licenses)  

Assuming that every non-resident worker each 
bought one city sticker, this would generate less 
than 5% of the City’s total annual revenue… 

SOURCE: U.S. Census Bureau. 2016. OnTheMap Application. Longitudinal-Employer Household Dynamics Program. http://onthemap.ces.census.gov/ 

http://onthemap.ces.census.gov/


Conclusion: Compared to similar cities across Kentucky, the revenue model in 
Murray, KY is disproportionately allocated toward residents and property owners 
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SOURCE: Kentucky League of Cities. 2016. Uniform Financial Information Reports (UFIRs). FY 2014. 


